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Current Situation in Brazil

O Brazil has a great chance for expansion & Privatization of Water Infra.

1. Current situation of water sanitation 2. Who are the players in the market?

» Comparison of “Coverage Ratio of Current » Private player in Service Water 6%
Sanitation” & “"Goal of PLANASB”

» R$15 bil (= US$ 4.3 bil) /year investment is
necessary until 2033

and in Sewerage Water 12%

» State / Public company are eager to have
know-how and fund. There is a plenty of room
to be privatized.

i coverage Rate i ' Partles of Sanitation Service in Brazil i
2015 — 2033 Private
- Water Service 83.3% —  99% 33—;";??
Coverage rate —
Private
« Sewerage 50.3% —  92% 12%
Coverage rate
« Treatment 42.7% — 86%
Coverage rate .
Service
 Non-revenue 34.8% — 31% Water 1
water rate
cf: SNIS (National Information System for Sanitation) - 2015 cf: GO Associados



Water Sector Law

® In 2007, sector laws for water concessionaire were finalized.

® Private company restarted participating in Brazil's water market

Bidding Law Concession Law Sanitation Law
(1993)

(2007)

(1995)

> 1%t Regulation for concession > Formality of contract > Grant by Regulatory Agency

> Compensation for termination > Law for BOT contract > Obligation of submission of Sanitation Plan
» Concessionaire’s profit

> Right of stoppage to client who doesn’t pay
» Economic Rebalance
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Remaining Issues

B There is a plenty of room to be improved.
B The environment for investment in Brazil could be more attractive.

« CAIXA / BNDES Loan

v" Low interest rate financing is essential for investment into Infra. sector.
v Need to consider accelerated procedure for loan application/approval

« Tax Duty

v Need to address taxation on high-tech imported products which contribute
to Infra. sector in Brazil.

v Need monitoring of municipality contract at Federal level.
v Need to avoid the contract default due to financial difficulty

I « PPP Risk / Municipality Risk



Advantages of Economic Partnership Agreement

Brazil-Japan EPA, a legal framework aiming at trade liberalization, elimination
of investment barriers and enhancement of business environment

3
: £y -E Chapter } About the reduction of tariffs
on importation and exportation
3.3 Trade Facilitation and Custom Procedures
3.4 Regulatory Issues
iE 3.5 Trade Rules
Roadmap for an EPA

Joint Report by CNI and Keidanren

1 Lower Tariff
» The Tariff to be eliminated for more than 90% of trade
volume/value in 10 years after the agreement.
» The liberalization process to be included the whole spectrum
of tariff rates. EPA Tariff Rate

Better Investment Environment S Eeile
» Foreign capital ceilings and entry barriers to be eliminated.
* Local contents requirements to be mitigated.

» Unrestricted remittance of profits and capital to be adopted.



Concessionaires

Concessionaire

Shareholder

Population

Served

Net Revenue
(2016)

EBITDA
(2016)

Net Profit
(2016)

E 'H';égfjspl:l i - Sao Paulo(50.1%) / 27.7mil RS 14,098 Mil RS 4,571 Mil RS 2,947Mil
g - Public (49.8%) : % & % & % &
sabesp e ublic ¥ ($94,51112[) ($91,4631EM)  (#¥9940fEM)
COPASA - Minas Gerais/i| : . :
s — . RS 3,643 Mil RS 1,396Mil RS 434Mil
COPASA STFROIFAAM  (51.5%) / 14.6mil S . o
T P  Public (49.5%) /—g ($91,1662M) ($944712M) ($913912M)
- Paranal (40.3%) ;
- SANEPAR - Citigroup (2.5%) - i [
7z INST M - Norges Bank (2.2%) / 10.3mil RS 3'372=MI| RS 1'17,2MII RS 626,=MI|
SANEPAR BN - OPP Fia Invest (2.0%) o (¥91,0791E M) (%9374 1) (¥920012 1)
- Public (53.1%)
] \ v 2015 2015 2015
Private - Brookfield (56%) /P . RS 2,044 Mil RS 768Mil RS 194Mil
¢ Concessionai - sumitomo {14%) & 17mil #6541 ) #2461 ) #6218M)
Ambiental oncessionaire - FI-FGTS (30%) ,}, (7 = (s = (796212
- Carioca (45%) l " %015
N A5 ) Private - Queiroz Galvao (24%) . #JRS 1,000 Mil ) )
JAguasdoBrasnl Concessionaire - Trana (17%) - Emil (¥932012H)
- Cowan (14%)
AEGEA v wmomow SR wwan meown susw
Concessionaire IFC (10.29%) s (¥925412H1) (#9129EH) (#93718M)
‘e 2015 2015 2015
(¥cAB Private - Galvao Par (66.7%) » 6 6mi RS 469 Mil RS 155Mil ARS 67Mil
ambiental Concessionaire - BNDES Par (33.3%) F3 : (#¥91501E M) (Fy49f2F) (FoA21{EM)
™ GS Inima Private ) 1.5mil RS 250Mil RS 54Mil ARS 38Mil
Concessionaire - ) (#98012H) (%9171 (FA12{E[)
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Overview of BRK Ambiental

Project name BRK Ambiental
Type of business Municipal Water & Sewage Service (W&WW) / Industrial Water Treatment (Utility) / Waste Management (Residues)
Established Year 2017

Project formation Sumitomo Corporation 14%

Brookfield w/ co-investors 56%
FI-FGTS 30%

Number of employees | 5,000

Investment Scheme Brookfield

Sumitomo Brookfield AR e » Canadian Asset Manager
(20%) (80%) » 115-year experience in Brazil

> USS 250bil assets all over the world

\
*FIP FI-FGTS | (US$13bil in Brazil)

o, o,
*EIP- 70% |_|—E)A > Assets in Infrastructure, Renewable

Fundagao Investimento em Participacbes BRK

Energy, Property, Sustainable Resources,

(Brazilian Investment vehicle) Ambiental
Private Equity
S 7
hER f <N
/ N jﬁg :
| KXl *% >
Water & v
Wastewater Industry Waste treatment

(21ProCo) (4ProCo) (1ProCo)



http://www.google.com.br/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiM3ZeQkfrTAhUKaVAKHZ4-BXUQjRwIBw&url=http://araguainanoticias.com.br/noticia/24006/site-e-facebook-da-brk-ambiental-estao-de-cara-nova/&psig=AFQjCNGj-ptcaeKPWfchMCgznU6kPHBwng&ust=1495220648044837
http://www.google.com.br/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiM3ZeQkfrTAhUKaVAKHZ4-BXUQjRwIBw&url=http://araguainanoticias.com.br/noticia/24006/site-e-facebook-da-brk-ambiental-estao-de-cara-nova/&psig=AFQjCNGj-ptcaeKPWfchMCgznU6kPHBwng&ust=1495220648044837
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Sumitomo’s Water Business History

1980's, 1990's
Water Industry: Desalination plant / Middle East -
Water Supply Build Operate Transfer (BOT) Business Launch 480,000m3/d 8 s

Bulk Water Supply BOT project (Izmit, Turkey 1995)

2000's

Wastewater treatment BOT Business Launch 390,000m3/d
Juarez Wastewater treatment BOT project (Juarez, Mexico 2006)

2007

Cooling Water Supply BOT project Business Launch 56,300rT

District Cooling Water Supply BOT project (Abu Dhabi)

2010 (OF L A (CRTLIC

Alliance with Beijing Capital (China) & Wabag (India)

Sumitomo Corporation
2012
Win IWP contract from Oman
2013 _ Suttonand
Water Supply Business Launch East Surrey

Acquisition: Sutton & East Surrey Water PLC (UK) Water

13



Tokyo JAPAN

Tokyo Metropolitan Government 1" ". .’. s ,
Bureau of Waterworks '

B

-~



JAPAN - Tokyo Metropolitan Government Bureau of Waterworks

The history started in 1898.

' TSS
Service Population :13million ’ 22 TOKYO

~ &** waTER E
Water Coverage :100%

REEBTKEY—EAMA A

Sewage Coverage :100%

Pipe Rehabilitation [l Leak Checker
withoutsshutoff

Tokyo Knowhow o
urther
X

Improvement !!
< Sumitomo Corporation

80
Non-Revenue Water(%) 1945-
60 2014
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Value-up Solution

1

ll|-1

=
NRW High-efficient Cost Operation
reduction sludge treatment reduction Improvement

Fun

Japanese hydrometer Concentration/Screw press integrated Water power station HR training
sludge treatment




Sumitomo Corporation’s 6 Material Issues

Achieving Harmony with the Contributing to the Development of
Global Environment Local Communities and Industries

Developing Human Resources
and Promoting Diversity

e
e %
IR

Sumitomo Corp.

Enhancing Governance

Establishing a Foundation for Providing Diverse
Comfortable and Enriching Lifestyles “Accessibility”

To achieve prosperity and realize dreams through sound business activities.

Ve
f
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THANK YOU!!

< Sumitomo Corporation
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