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Industrial activity approaches pre-pandemic
levels after rebounding for three months
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Real sales approach pre-pandemic levels

Real sales in industry edged up by 7.4%
in July on a seasonally adjusted month-
over-month basis. This marked the third
consecutive increase in the indicator,
which grew by 34.5% in the period. The
result for the month points to an almost
complete recovery in real sales after
the 26.9% drop registered in March and
April: the indicator is down by only 1.7%
from February’s levels. In the year to
July, real sales are down by 5.0% from
the corresponding period in 2019.

Hours worked in production continue to rise

Hours worked in production rose by
4.5% in July in the seasonally adjusted
series. The indicator had grown by 7.2%
in May and by 7.9% in June, accumulating
growth of 20.9% in the last three months,
thus reversing most of the 23% decrease
registered in March and April. Hours
worked in production are 7% below
February's reading. On a year-to-date
basis, the indicator is down by 9% from
the same period in the previous year.

Jobs remains sluggish

Industrial employment has changed little
in the past two months, after falling
sharply during the most acute period of
the current crisis. In July, it experienced

a 0.2% seasonally adjusted drop, while
June saw a 0.1% decline. In the previous
months, employment had declined more
strongly, with the indicator falling by 0.4%
in March, by 2.1% in April and by 0.6% in
May. Since February, the indicator is down
by 3.5%. In the year to date, employment
is down by 2.6% from the corresponding
period in 2019.
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Real sales
Seasonally adjusted (fixed-base index: 2006 average = 100)
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Total payroll falls again

Total wages paid to industrial workers
experienced a 1.7% decrease in the month
on a seasonally adjusted basis. The decline
comes after a 9.4% growth in June, which
had been influenced by the exceptional
conditions related to the expiration of some
agreements that were in place to suspend or
reduce working hours and wages. In the year
to July, total payrollis 6.1% lower than the
figure registered in the same period in 2019.

Average earnings also fall

Real earnings received by industrial
workers dropped by 2.4% in July, partially
reversing last month’s growth, which had
also been the result of the expiration of
some of the agreements that were in place
to suspend and/or reduce working hours
and wages. In the year to July, real average
earnings are down by 3.6% as compared to
the same period in 2019.

Spare capacity continues to fall

The capacity utilization rate increased by
2.9 percentage points in July to 75.4%.

The indicator has grown by 8.8 percentage
points since May, reversing most of the
12.2-percentage point decline accumulated
in March and April. This is to say that while
idle capacity remains at a high level, the
indicator is on a recovery path towards
pre-pandemic levels. In the year to July,
average capacity utilization is down by 3.6
percentage points from the average for the
corresponding period in 2019.

Learn more

For more information on the survey, including sectoral results,
previous editions, methodology and historical series, visit:
www.cni.com.br/e_indindustriais
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Real total payroll
Seasonally adjusted (Fixed-base index: 2006 average = 100)
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