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Industrial entrepreneurs reveal a decrease in

optimism

In March 2024, the expectation indices for
the purchase of input and raw materials,
number of employees in the sector and
exports fell - only the demand expectation
index remained stable during the period.

These setbacks give back part of the
growth observed in the indices in the first
two months of 2024. Given the indices
movements, industrial entrepreneurs
demonstrate less optimistic expectations
than usual for the period, except for

the number of employees expectations,
which remain more optimistic than usual
for the period.
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This drop in optimism occurred even after more favorable results
from the economic activity in February 2024. From January to
February 2024, industrial production fell, as expected for the
period. This setback, however, was milder than usual. It is also
common for there to be a decline in industrial employment in
February; however, in 2024, there was an increase in the number of
employees in the sector.

In addition, there was a new drop in industry stocks level, which
remains below the level planned by industrial entrepreneurs. Finally,
the capacity utilization remained stable at 68%, which is according
to the usual for February’s months.
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*A score above 50 points indicates expectations of growth, while a score below 50 points indicates an expected decrease. The further the point score is from 50
points, the greater and more widespread the expected variation.
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INDUSTRIAL PERFORMANCE IN FEBRUARY 2024

Industrial production falls in February, while employment increases

In February 2024, the industrial production
evolution index reached 48.5 points. Below
50 points, the result indicates that there
was a reduction in production, compared to
the level of production recorded in January.
This setback, however, was milder and less
widespread than the decrease observed in
January 2024 compared to the production of
December 2023 —in the transition between
January and February 2024, the index got
closer to the line of 50 points.

The index is still 1.8 points above the average
for February's series values (46.7 points),
indicating that the February 2024 setback
was milder than that of the same month in
previous years.

In February 2024, there was a production
decline for small and medium-sized
industries. The index for large industries
shows that there was an increase in
production in February. In relation to usual,
allindices for different sized companies
remain above their respective historical
averages for February’'s values.

The number of employees evolution index
reached 50.3 points in February 2024. Above
50 points, the index signals that there was an
increase in industrial employment in relation
to January. The index s still 1.8 points

above the average for February's values,
which is 48.5 points, that is, a decrease in
employment is usually expected in February.

The result above 50 points was driven by

the number of employees index for large
companies, which reached 51.7 pointsin

the month, since the indices for small and
medium-sized companies revealed a decline
in employment. Nevertheless, the indices for
different sized companies are all above their
respective averages for February's values.
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*A score above 50 points indicates an increase in production compared to the previous month, while a
score below 50 points indicates a decrease in production compared to the previous month. The further
the point score is from 50 points, the greater and more widespread the variation.

Number of Employees Evolution
Diffusion index (0 to 100 points)*

60

55

50.3 T

Increase

%0 Ll B B Tl Y
95 4 49.8 49.4 Decrease

49, 9.6
485 43,0 484 486 484 493 “89 419 ¥

45

40

Feb-23 Apr-23 Jun-23 Aug-23 Oct-23 Dec-23 Feb-24

I Employment —— Dividing line

*A score above 50 points indicates an increase in production compared to the previous month, while a
score below 50 points indicates a decrease in production compared to the previous month. The further
the point score is from 50 points, the greater and more widespread the variation.
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Capacity utilization remains stable in February

In February 2024, the Capacity Utilization
index (UCI) remained stable at 68%. The
percentage is equivalent to February's
average value, that is, the indexisin
accordance with what is expected

for the month.

Among companies with different sizes,
the indices show that, for small and large
companies, the UCl is also as expected
by industrial entrepreneurs in February
—only the index for medium-sized
companies is 1 percentage point below
February’'s average value.

The actual to usual capacity utilization
index reached 43.8 points in February
2024, after advancing 0.5 pointin relation
to January's indicator.
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Stocks remain below the level planned by industrial entrepreneurs

The inventory evolution index
reached 49.7 points in February

2024. This is the fourth consecutive
month in which a stock level decline

is recorded, that is, the index is below
the 50 points line. It should be noted
that the decline observed in the
month was milder than that observed
in January, signaling a reduction in the
pace of inventory reduction.

The decrease observed in February
was due to the small industries’
stocks level decline, since the indices
for medium and large industries
were higher than the index dividing
line. Despite that, the index for
large companies was the only one
positioned below February's average
values, showing a smaller increase in
stocks than the usual for the month.

Inventory evolution and actual to planned inventory evolution
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*A score above 50 points indicates an increase in inventory levels or that actual inventory is above
planned levels. A score below 50 points indicates a decline in inventory levels or that actual
inventory is below planned levels. The further the point score is from 50 points, the greater the
change or the distance from planned levels.

In the month, the actual to planned inventory index reached 49.7
points, after increasing 0.1 pointin relation to January's result.
Below 50 points, January’s index shows that the level of stocks
remains below the level planned by industrial entrepreneurs

— this is the third consecutive period in which no excess stocks
are recorded.
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INDUSTRIAL EXPECTATIONS IN MARCH 2024

Although still optimistic, expectation indices decrease in March

From February to March 2024, none of the Expectation indices

industry’s expectation indices increased: Diffusion index (0 to 100 points)*
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The purchase of input and raw materials

expectation index advanced 0.8 points in the
period and reached 54.4 points in March. The ~ —®— Purchases of input and raw materials —e— Number of employees —— Dividing line
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index also shows less optimistic expectations  *Ascore above 50 points indicates expectations of growth, while a score below 50 points indicates an
than usual — the month’s result is 0.4 point expected decrease. The further the point score is from 50 points, the greater and more widespread the

expected variation.
below March's average values.

The number of employees expectationindex  previous years, signaling more optimistic expectations than usual. It

reached 52 points in March, after falling 0.4 is worth noting that the decline in the indicator was due to the fallin
points in relation to February's indicator. The the indices for small and medium-sized companies, since the index
index is still 1.4 points above the average for large companies advanced in the period. Among different sized
level observed in March of the survey’s industries, all indices demonstrate greater optimism than usual.

The investment intention index recorded its first decline in five months

The investment intention index reached Investment intention
56.5 points in March 2024, after falling Diffusion index (0-100 points)*
1.2 points in relation to February's 70 -

index — this drop is the first in 5 months.
Despite the decline, the index remains

4.7 points above the series historical 50 |
average value, which is 51.8 points.
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*The higher the index, the greater the industry’s propensity to invest.
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RESULTS
Industry Performance
PRODUCTION NUMBER OF CAPACITY ACTUAL-USUAL INVENTORIES ACTUAL-PLANNED
EVOLUTION EMPLOYEES VOLUTION UTILIZATION (%) CAPACITY UTILIZATION LEVELS EVOLUTION INVENTORIES
Feb-23 Jan-24 Feb-24 Feb-23 Jan-24 Feb-24 Feb-23 Jan-24 Feb-24 Feb-23 Jan-24 Feb-24 Feb-23 Jan-24 Feb-24 Feb-23 Jan-24 Feb-24
Total 452 484 485 | 485 494 503 67 68 68 5.7 433 438 | 506 486 497 51.2 49.6 49.7
BY INDUSTRIAL ACTIVITY
m::lrr:iis;d 477 51.8 50.3 531 525 53.7 74 7 B3 46.5 459 46.5 519 54.3 511 519 54.0 539

Manufacturing 451 484 485 | 484 493 502 66 68 68 45 432 437 | 506 484 497 | 513 494 496

BY COMPANY SIZE
Small’ 401 446 439 | 464 419 485 60 62 61 391 §13 410 472 417 471 464 410 464
Medium? 89 412 468 | 476 498 495 65 66 67 403 422 419 | 508 487 504 | 508 488 497
Large® 490 510 517 501 499 517 7 7 n 438 449 462 | 521 490 506 | 538 513 513

Indicators range from 0 to 100 points. A score above 50 points indicates an increase, above-planned inventories, or capacity utilization higher than usual. On the other hand, a
score below 50 points suggests a decrease, lower-than-planned inventories, or a capacity utilization lower than usual.

Industrial Expectations

PURCHASES OF RAW NUMBER OF EMPLOYEES INVESTMENT

DEMAND EXPORTS VOLUMES MATERIALS INTENTIONS*

Mar23 Feb-24 Mar24 Mar23 Feb-24 Mar2¢ Mar23 Feb24 Mar24 Mar23 Feb-2¢4 Mar24 Mar23 Feb24 Mar-24
Total 541 56.1 561 51.6 534 51.6 52.6 55.2 544 50.7 524 52.0 53.6 517 56.5

BY INDUSTRIAL ACTIVITY

Mining and

. 55.3 53.3 53.7 55.5 529 505 522 523 511 51.0 55.3 541 65.8 65.7 63.0
quarrying

Manufacturing 54.0 561 561 516 53.2 517 52.7 55.2 544 50.7 523 519 531 574 56.3

BY COMPANY SIZE
Small’ 534 539 537 50.2 54.0 483 518 53.6 52.0 501 509 503 4.0 i34 ©n9
Medium? 531 55.9 55.8 521 54.6 534 518 549 54.7 501 53.6 519 516 55.7 55.0
Large? 549 572 574 52.0 524 52.4 53.5 561 55.4 514 52.6 529 60.9 65.9 64.6

Indicators range from 0 to 100 points. A score above 50 points indicates expectations of growth, while a score below 50 points indicates an expected decrease.
*Indicator ranges from 0 to 100 points. The higher the index, the greater the industry’s propensity to invest.
1- Company with 10 to 49 employees. 2 - Company with 50 to 249 employees. 3 - Company with 250 or more employees.

TEChnlcal SpECIﬁcatlonS INDUSTRIAL SURVEY | English version of “Sondagem Industrial Fevereiro 2024" | Published monthly by CNI - National

Confederation of Industry - CNI | www.cni.com.br | Board of Industrial Development and Economy - DDIE | Director:
Rafael Lucchesi Ramacciotti | Economics Office - ECON | Executive officer: Mario Sérgio Carraro Telles | Economic
Analysis Unit - GAE | Manager: Marcelo Souza Azevedo | Analysis: Isabella Bianchi | Statistics Management |
Manager: Edson Velloso | Team: Brenda Ribeiro | Dissemination Coordination - CDIV | Coordinator: Carla Gadelha |

Sample profile
1521 enterprises, including 603 small, 544 medium e 374
large companies.

Collection period Graphic Design: Amanda Priscilla Moreira
March 1-11, 2024 Subscriptions: Customer Service - Phone: +55 (61) 3317-9992 - email: sac@cni.com.br
Document completed on March 18, 2024. This publication may be copied, provided that the source is mentioned.

Learn more
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