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THE FUTURE OF INDUSTRY

Positive performance increases optimism

in Brazilian Industry

Results were positive in May. Industrial The positive results have boosted the optimism of industrial
production increased after a decline in entrepreneurs. Optimism has been rising since March, when it had
April, and employment in the industry last declined amid economic activity restrictions. The June data
continued to grow. Capacity utilization reinforces the trend of improved expectations, although they
remains high at the highest level have not yet again reached the peak recorded in September 2020.

recorded for the month since 2014.
Inventories are relatively stable and
remain close to the industry’s planned
levels for the second month in a row.
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INDUSTRY PERFORMANCE IN MAY 2021

ECONOMIC CNI

Industrial production grows in May following a decline in April

Industrial production grew in May
in relation to April. The production
evolution index stood at 52.8 points,
above the 50-point dividing line,
which indicates growth in industrial
production. The index is 9.7 points
above the level recorded in May
2020, and is at the best level for the
month since 2017. This shows that
production growth between April
and May was more intense in 2021
than in previous years.

Employment in Industry increased
in May. The index measuring the
number of employees rose to 51.1
points, moving away from the
50-point dividing line. This marks

11 consecutive months without any
drop in industrial employment.

Evolution of production
Diffusion index (0-100 points)*

65 -

60 - 594 5g7 59.1 583

55 52.8 53.1 528
50.5 +

Increase
Decrease

482 I J

45

46.8 471 46.0

40 ] 434

50

35

May-20 Jul-20 Sep-20 Nov-20 Jan-21 Mar-21 May-21
I B Production == Dividing line

*Figures above 50 points indicate a month-over-month increase in production. Figures below 50
points indicate a month-over-month decline in production. The further away from 50 points, the
greater and more widespread the change.

Evolution of the number of employees
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*Figures above 50 points indicate a month-over-month increase in employment. Figures below 50
points indicate a month-over-month decline in employment. The further away from 50 points, the
greater and more widespread the change.



Industrial Survey
ISSN 1676-0212 - Year 24 - Number 5 « May 2021

ECONOMIC

Capacity utilization is the highest for the month of May since 2014

Capacity Utilization reached 70% in May
2021, after increasing two percentage
points in relation to April. The Capacity
Utilization is 15 percentage points above
that recorded in May 2020, which was the
first month of recovery after the crisis
caused by the first wave of COVID-19. The
percentage is the highest for the month
since 2014, when it reached 71%.

The actual-usual capacity utilization
index reached 46.4 points. Albeit below
50-point dividing line, it represents an
increase of 2.8 points compared to April,
and is the highest level for the month of
May since 2010.
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Inventories remain close to planned levels in May

Inventory levels remained almost stable
in May, with the evolution of inventory
level index reaching 49.9 points, close to
the 50-point dividing line that separates
inventory growth and decline.

Inventories have moved slightly away
from the industry’s planned levels. The
actual-planned inventory index recorded
49.2 points in May, a drop of 0.4 points
compared to April. Nevertheless, the
index remains close to the 50-point
dividing line, which shows that
inventories are in line with planned levels.
The index remaining close to the 50-point
dividing line for two consecutive months
indicates that the period of widespread
lack of inventories, which lasted from
mid-2020 to the first quarter of 2021,
may be ending, and that production
chains are returning to normal.

Inventory levels and actual-planned inventory levels

Diffusion index (0-100 points)*

54 -

46.2 45.0 45.5 463 447 455 458 455 483 48.9

43.4 433

50.7

49.4 49.9

")

May-20 Jul-20 Sep-20 Nov-20 Jan-21

I B Inventory levels —e— Actual-planned

Mar-21

May-21

= Dividing line

T

Increase/
Above
planned
level

Decrease/
Below
planned
level

N

*Figures above 50 points indicate an increase in inventory levels or that actual inventory is
above planned levels. Figures below 50 points indicate a decline in inventory levels or that
actual inventory is below planned levels. The further away from 50 points, the greater the
change or the distance from planned levels.
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INDUSTRY EXPECTATIONS IN JUNE 2021
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Optimism of industrial entrepreneurs increases in May

The optimism of industrial
entrepreneurs about the next six
months increased again in June. The
index increased measuring the expected
demand increased 1.2 points compared
to May and is 11.2 points higher than
that recorded in June 2020. This is

the highest level of the index in 2021.
Optimism about exports remained
practically stable compared to the
previous month: an increase of 0.1 point.

The index measuring expected
purchases of raw materials increased 1.0
point compared to May and is also at the
highest level recorded in 2021. The index
measuring the expected number of
employees also increased 0.8 points and
remains well above the 50-point dividing
line and its historical average.

Intentions to invest grow again

The intention to invest increased in
relation to May and remains above
the historical average. The investment
intentions index reached 57 points

in June. This marks an increase of 1.2
points in relation to May. The index

is now 15.6 points above the level
recorded in June 2020.

CNI
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* Figures above 50 points indicate an expected growth. Figures below 50 points indicate an expected
decline. The further away from 50 points, the greater and more widespread the expected change.

Investment intentions
Diffusion index (0-100 points)*
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*The higher the index, the more industry is likely to invest.
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RESULTS
Performance of industry

PRODUCTION NUMBER OF CAPACITY ACTUAL-USUAL INVENTORIES ACTUAL-PLANNED

EVOLUTION EMPLOYEES UTILIZATION (%) CAPACITY LEVELS INVENTORIES

EVOLUTION UTILIZATION EVOLUTION
May-20 Apr-21 May-21 May-20 Apr21 May-21 May-20 Apr-21 May-21 May-20 Apr-21 May-21 May-20 Apr21 May-21 May-20 Apr21 May-21
Total 431 460 528 | 420 500 511 | 55 68 70 | 297 43.6 464 | 462 494 499 | 4l4 496 492
BY INDUSTRIAL ACTIVITY

mlrr:iigd 484 Sh4 514 | 474 545 Sk6 | 67 79 79 | 420 502 517 | 482 b4 46k | 484 489 501

Manufacturing 428 457 527 | 4.7 499 509

54 67 69 291 434 463 | 460 496 501 | 473 496 491

BY COMPANY SIZE

Small’ 356 445 507 | 404 478 499 48 60 63 280 411 445 | 418 481 488 | 405 463  46.2
Medium? R4 463 508 | 412 494 503 54 67 68 296 431 455 | 457 485 497 | 454 417 419
Large® 4712 465 549 | 432 515 521 58 72 T4 305 452 479 | 486 506 506 | 51.8 522 513

The indicators vary in the 0-100 interval. Figures above 50 points indicate an increase in inventory levels, that actual inventory is above planned levels or that capacity
utilization is above usual levels for the month. Figures below 50 points indicate a decline in inventory levels, that actual inventory is below planned levels or capacity

utilization is below usual levels for the month.

1 - Company with 10 to 49 employees. 2 - Company with 50-249 employees. 3 - Company with 250-plus employees.

Industrial expectations

PURCHASES OF RAW INVESTMENT

DEMAND EXPORTS VOLUMES NUMBER OF EMPLOYEES

MATERIALS INTENTIONS*

Jun20  May21  Jun-21  Jun20  May-=21

Total 48.7 58.7 59.9 45.8 54.8

Jun-21  Jun20  May21  Jun21  Jun20 May21 Jun-21  Jun20 May21  Jun-21

549 46.5 56.4 574 453 52.5 53.3 .4 55.8 57.0

BY INDUSTRIAL ACTIVITY

Mining and

. 474 60.8 62.5 481 599
quarrying

55.2 443 583 56.0 417 53.6 531 522 629 65.0

Manufacturing 486 58.6 59.7 457 54.6

549 46.6 56.3 574 452 525 53.3 409 554 56.7

BY COMPANY SIZE
Small’ 461 571 58.9 423 51.0 51.0 432 55.0 56.9 432 515 52.6 315 43.0 45.8
Medium? 483 570 59.4 bk 551 55.3 46.0 545 512 449 515 53.3 393 524 52.5
Large? 50.2 604 60.7 482 56.5 56.7 48.5 581 51.7 46.6 53.6 53.7 4Th 639 64.9

The indicators vary in the 0-100 interval. Figures above 50 points indicate an expected growth. Figures below 50 points indicate an expected decline.
*The indicator varies in the 0-100 interval. The higher the index, the more industry is likely to invest.
1 - Company with 10 to 49 employees. 2 - Company with 50-249 employees. 3 - Company with 250-plus employees.

Technical specifications

Sample profile
1,951 enterprises, including 768 small, 688 medium and
495 large companies.

Data collection period
June 1-14, 2021.

Document closed by June 22, 2021.

Learn more

For more information on the survey, including sectoral and
regional results, previous editions, methodology and historical

series, kindly visit: www.cni.com.br/e_sondindustrial
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