BRIEFING DIPLOMATICO

COVID-19 Pandemic
Impacts on Brazilian Foreign Trade

; ; Confederagao Nacional da Industria
PELO FUTURO DA INDUSTRIA




BRIEFING DIPLOMATICO

SUMMARY

n BRAZILIAN EXPORT MANUFACTURING FIGURES
E IMPACTS OF THE COVID-19 PANDEMIC ON TRADE AND COMPANIES

B CNI’s ACTIONS PRIORITIES ON THE INTERNATIONAL FRONT

— % —



1. INDUSTRY AND FOREIGN TRADE

ECONOMIC IMPACT RESULTING FROM THE
EXPORT OF EACH R$1 BILLION

WAGE PRODUCTION TAXES
EMPLOYMENT  gp| MILIONS)  (BRL BIILIONS)  (BRL MIIILIONS)

Agriculture 28,136 272,6 23 135,9

Mining 21556 526,2 3,4 212,9

Manufacturing 36,004 7081 4.4 366,1

Source: Brazilian Institute of Geography and Statistics (IBGE) and Brazilian Foreign Trade Secretariat (Secex).




10. MANUFACTURING INDUSTRY TRADE BALANCE

There was a 16% drop in manufacturing industry exports in 2020, compared to the same period in 2019
(January-May).

INDUSTRY PARTICIPATION IN THE
BRAZILIAN TRADE BALANCE
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Brazilian Manufacturing industry trade balance in billions of dollars (USD)
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1. IMPACTS OF THE COVID-19 PANDEMIC ON TRADE

WORLD TRADE TRADE MEASURES
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2. INTERNATIONAL AFFAIRS UNIT ACTIONS IN RESPONSE OF THE COVID-19 PANDEMIC \

MONITORING AND
ANALYSIS OF
GOVERNMENT

MEASURES

PARTICIPATION IN
INTERNATIONAL
INITIATIVES

CONSULTATIONS WITH
COMPANIES AND
BUSINESS ASSOCIATIONS

FORMULATION
OF POLICY
PROPOSALS




3. IMPACTS OF COVID-19: SURVEY

1st ROUND

Period: February and March

Total of exporting companies: 221

of the companies consulted were
negatively affected in February
and March
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Pandemic effect on exports activity so
far
Percentage (%) of total exporting
companies

Markets to which companies indicated
that exports have been reduced
Percentage (%) of total companies whose
exports were affected by the pandemic

2nd ROUND

Period: April and May
Total of exporting companies: 152

of the companies consulted were
negatively affected in April
and May
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3. IMPACTS OF COVID-19: SURVEY

1t ROUND IMPORTS 2"d ROUND

Period: February and March Period: April and May
Total of import companies: 156 Total of import companies: 151

Pandemic effect on imports activity so
of the companies consulted were . far _ _
103 negatively affected in February Percentage (%) of total importing
66% and March companies

of the companies consulted were
negatively affected in April
and May
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. IMPACT OF COVID-19: SURVEY

1t ROUND

Periiod: February and March
Total of investing companies: 22

of the companies consulted were
negatively affected in February
and March
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INVESTMENTS

Pandemic effect on investment and
production activity abroad
Percentage (%) of total investing
companies

Markets from which companies
indicated that investments have been
reduced
Percentage (%) of total companies whose
investments were affected by the
pandemic

2"d ROUND

Period: April and May
Total of investing companies: 33

of the companies consulted were
negatively affected in April
and May
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4. PROBLEMS FACED BY COMPANIES IN CARGO TRANSPORT AND MEASURES TAKEN DURING THE PANDEMIC CRISIS

LOGISTICS

& Maritime x Air

Reduction in the frequency of ships Increase in the value of air freight

Increase in the value of international sea freight Reduction in the frequency of international flights
Stop-over cancellations Reduction in the frequency of domestic flights
Excessive time to release cargo at port terminals Suspension of international air routes

Lack of empty containers for shipments destined abroad Suspension of domestic air routes




5. EXCHANGE BETWEEN BUSINESS AND POLITICS REGARDING THE CRISIS MEASURES

2 Measures fully implemented

FOREIGN TRADE PROPOSALS 2 Measures partially implemented o

Taxation in Foreign Trade (partially implemented)
® Export Finance (fully implemented) 8
Trade Facilitation (partially implemented)

CNI's Proposals
® Foreign Trade Logistics (not implemented) on Trade

Qg

4 Measures not implemented
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6. GOVERNMENT RESPONSE TO THE CRISIS - FOREIGN TRADE MEASURES

ANALYSIS OF FOREIGN TRADE MEASURES IN BRAZIL AND ABROAD

TOPICS FROM THE
INTERNATIONAL
o AGENDA OF THE
CORONAVIRUS E COMERCIO EXTERIOR

ANALISE DAS MEDIDAS SOBRE COMEBE]LOIIEEEEIIOJ;Z/&IB%RASIL ENO AMBITO INTERNACIONAL I N D U ST RY

A pandemia do coronavirus afeta também o comércio exterior brasileiro.

LEGISLATION SUMMARY HIGHLITGHS

Por meio deste boletim, a Area Internacional da CNI acompanha as medidas do governo brasileiro
relacionadas ao comércio exterior e diretrizes e iniciativas de organismos internacionais.

\ | // N° DE MEDIDAS, DIRETRIZES E INICIATIVAS ADOTADAS

vosrsL Q) PORORCANIACOES 9

MEDIDAS ADOTADAS NO BRASIL

DATA NORMATIVA RESUMO PONTOS DE ATENCAD
. + Estabelece condicoes alterativas 30
5 TSanismos acio de Produios
04/03  Portaria INMETRON" Notificagdo T8T encaminhadaa ({52 ks ificacéo de Produto
79/2020 em plantas fabris {ocalizadas em paises
afetados pelo coronavirus
Facilita e simplifica as * Facilitae swnpllll(a as atividades de
@ 17/03  Resolugdo CAMEX n* atividades de licenciamento, * licenciaments, controle ou
17/2020 controle ou fiscalizacdo de imp. fiscalizacao de .mponaqoes para 33
n::;:\.t g g%s:sdfgms de combate a0 NCMs de uso médico-hospitalar
* Média tarifaria di roduts
1703 Resolugso CAMEX n*  Reduz 3 0% tarifas de abﬁa'ng‘d oy Produtos
mportacao para 33 NCMs
17/2020 b ekt o e e
legal Tratado da ALADI
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u de!na(ho aduar\be\m de Jﬂl NCMs: d
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1703 Instrucdo Normativa  Simpliica despacho aduaneiio  ichds condsaa s soneiag
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depositario até ser submetida a
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. Sus ende Iempmzdwsmenlde a zxrgﬂén(rs
de {icenciamento de imp os produtos
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Portaria SECEX N' licenciamento no automatico  dos produt
18/2020 de importacio para produtos Tubos de plastico para coleta de
de saude sob direito a e racun Camiemanha FUA
antidumping o Seringss db(xvlaveu de Ui geral,
angmauasda(h
Decreto N* Desonera temporariamente o * Reduz a aliquota do IPI a 0% sobre
10.285/2020 IPI sobre os bens necessarios 15 produtos necessarios ao combate
285/ 20 combate do Covid-19 do Covid-19

Flexibiliza os requisitos paraa * FDspens«! (emralﬂan{a da :uaméwzaga‘n[ de
23/03 Resolugao ROC  fabricagdo, importacdo e SN TSt S aches
ANVISAN'386/2020 - il essbelecitos para0 it aliereicio mponacio de

ADOPTED BY
BRAZIL INTERNATIONAL
Updated 06/19/2020. ORGANIZATIONS




7. GOVERNMENT RESPONSE TO THE CRISIS - FOREIGN TRADE MEASURES

HIGHLIGHTS OF FOREIGN TRADE MEASURES ADOPTED BY THE GOVERNMENT

n NUMBER OF MEASURES ADOPTED BY TOPIC
Wl o 8
=1mm =
- — Trade Facilitation NG 24
—uU)
Trade Agreements N 13
TRADE FACILITATION TRADE AGREEMENTS SERVICES
Border Control N 9
Foreign Trade Chamber Foreign Trade Chamber Normative Instruction 1,936:
(CAMEX) Resolution 17/2020: (CAMEX) Resolutions 17, 22, Authorization to present the Certificate Governance N 7
Facilitates and simplifies tax 28, 31, 32, 33: of Origin of goods to combat COVID-19 .
licensing, control or inspection Reduction to 0% of tariffs for 259 within 60 days, counted from the Taxation M 5
activities of imports of products to NCMs to combat COVID-19. registration of the Import Declaration. )
combat COVID-19. Barriers M 4
Others I 4
/ ; Logistics M 4
5|z|g Fair Trade I 2
FAIR TRADE GOVERNANCE Services H 2

Resolution 1 and 2: Creation of a Working Group with 18
public bodies for the Coordination of Structural and
Strategic Actions for the Recovery, Growth and
Development of the Country, in response to the impacts
of the coronavirus.

Foreign Trade Secretariat (SECEX) Financing M 2
Ordinance 18/2020: Temporary suspension
- of non-automatic import licensing for health

= products under anti-dumping duty.

Investiments 0 1

Exchangerate 01



8. CNI PARTICIPATION IN INTERNATIONAL INITIATIVES

CNI PARTICIPATION IN INTERNATIONAL INITIATIVES

ACTIONS OR CNI
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9. PRIORITY TRADE AREAS FOR THE RECOVERY
ACENDA l @J
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